ECO/WKP(98)19

TABLE OF CONTENTS
MICROECONOMETRIC ANALYSIS OF THE RETIREMENT DECISION: UNITED KINGDOM ........ 4
L IRITOAUCHION ...ttt e v e e et e s e e e s e e e e en e e ee e 4
2. PENSION SCREINES ...ttt et e et e s e v bee s st s e ses e s e e es s e eesseees s e 5
J.THE dALA SCL..........eeeeeeette et ettt ettt et es et e e e e e e e et e e s et e e e e oo 6
3.1 Definitions and CAVEALS ............cceveerueecrreeeiecaecacisits et eeeesesesesssssssee e e esss e seeseseess e eesesss 7
3.2 DESCTIPLIVE SLALISUCS .......oveveuereeererereserersissieseseseressestssesesscesssassssessesssseessssessssssesssssssssssssssessssssessns 7
4. The multinomial 10Zit MOAEL ............oooocirrrereeeeeetei e ce et e eeaeteeseseetessessesess e esesesemnasns 8
5. Non-parametric estimates Of the hazard fUnCHIONS ...............ccoevueveveiivieenemeeereereeeeeeeseseesessee oo osnns 8
6. ParametriC ESHIMALES ............c.ccverereeieerenreserererresesresssesr st ssstsseasessesessassssossosesssssssssesessesssseressesessssesessssssessns 9
T MUIPIE SPEILS ...ttt ettt sttt et ts e s e s ss s sreneeseensseeeserrssasassesesns 10
8. The impact of occupational Pension SCHEMES ...............c.ococorviveviriierriiice e, 11
9. CONCIUSIONS ........ooeveeieeniiteeete et et et esre e ae et esc s s ebe s e s sebeesbeseesenbensssssssessessnsenessssnbsssesansenseseensssreern s 12
BIBLIOGRAPHY ........oooiiieeereereietiieresiessecrssetssessssssssssesesssessessssenssassssssssssessenssssssssessasssestostossosiosonssesecrins 14
Tables :
1. Men aged 55-70, women aged 50-651n 1991 ..., 18
2. Percentage of retired or LT sick perceiving more thanabenefit......................... P 16
3. Percentage of recipients of NI retirement pension withotherbenefits. ... ... .. . 16
4. Percentage of recipients of any invalidity benefit with other benefuts. ... 17
5. DeSCTPUVE SLAUSHCS: TICM.......oeeuureracceeaiaememsesmaie e ors bt eees e 18
6.  DeSCTIPUIVE SLALISLICS: WOIMIEIL.......coovrueruarmmieasris s ims oot 19
Figures
T, MEI NAZATA TRUES . .o onooeeeee oo eeeee e e eeseeeeseeanaeaasesassmeer e e ee e e e et oo et s e ema st e e e 20
2. WOIMEN NAZATA TALES oo oeeeoeeeeeeeeeseeees et eeeeeneeasean e ese e e e as et e e e st e et st e e 31
3. Multiple spels.... e 22
4. Adjusted KM survivor funcuons BIMCTN. oo ooeeeeeee st e .23
5. Adjusted KM survivor functions, WOMCTIL ...t P 24
Appendices
LAST OF VATTADICS oo oeeoeeeeeeeeteesateeasasmeiemmems oot ES
Im. Multinomial FegresSiON...........c.ovcererrrrmiririe s , ;:
If. Multinomial regression............cocooomn e U ;R
2m. Cox proportional hazard models (MEN)............ooooo v 2
2f. Cox pmponiona] hazard models (WOIMCH ) ..o ) ) ;?
3m. Cox proportional hazard MOGE]S (IMEM)...........oorrwriirreisirieriiimi ? 1)
3 Cox proportional hazard MOEls (WOMER)........ooorriivuuvireiesisssoisiiss oot Y
4.  Stratified baseline hazard.... e eeete e aeee o e e . Al



